


1992

tyiar Jefferies
launches its research
cffort, with an initial
focus on the energy
sector. Jefferies
ﬂcqllil'cs two cncl'g}'~
related groups in

“ NC“’ Ol‘lc;lns ﬂnd
Houston, leading to
its first equity under-
writing business and
the implementation
of its energy practice.
Jefferies opens

new offices in San
Francisco, Stamford,
Short Hills, Houston,
New Orleans and

Hong Kong.

iatgs Jefferics
begins underwriting
convertible issucs,
sole manages a $500
million high yield
debr offering and
co-places the largest
nou-mortgage-backed
structured finance
transacion.

$ 198

1994

994 Investment
echnology Group
(ITG} is taken
public, Jefferies

Group, Inc. recains
82 percent owner-
ship. Jefferies is the
leading underwriter
of debt deals under
$1oo0 million.

337 Jefteries
(Switzerland) Ltd.
and Jefferics Asset
Management Led.
are established

in Zurich.

$ 249

$ 66

|
11996

1950 Jefferies
ranks in the top
ten underwriters of
single-B rated high
yield debrt securiries
and is the number
one underwriter of
public and private
energy-related high
vield debe issues.
Jefferies creates
Jefferies Active
Convertible Tndex
(JACI), and opens
Tokyo office.

iy Jefferies is
named #1 in Plexus
ranking of top-per-
forming instica-
tional brokerages
in both listed

and OTC stocks.
Jefferies pioneers
“SuperTack”
financing, in which
new debe is added
on to the original
issue, withour
having to issue a

different bond.

$ 407

$ 130

1998

juas Jefferies stares
restructuring prac-
tice. Jetteries added
to Standard & Poor’s
SmallCap 6oo Index.

iy ITG and
Jefferies are separat-
ed in a tax-free
spin-off. Jefferies
expands and
upgrades rescarch
cffort, and adds
Prime Brokerage
and Securities
Lending capabilities.

SIZS

pielele]

tias Jefferies

hires large group of
healthcare rescarch
and banking profcs-
sionals, and cxpnnds
its European research
effore. Jefteries opens
Nashville and Paris
offices. Jefferies
launches The Jefferies
Péll'rncrs OPPO[’[UI’"‘K‘Y
family of funds

to capitalize on the
firm's excellent trading
cffort in high yield
and special situations.
John Shaw and
Richard Handler are
named Co-presidents.

cesiii Jeffertes
acquires Lawrence
Helfant, LLC

and aligns with
Quarterdeck
Investment Partners,
LLC. Reuters ranks
Jefferies #1 in trad-
ing and exccution
of small cap stocks.
Jefferies enters the
private equity busi-
ness through an
affiliation with FS
Private Investments.
Richard Handler is
named CEQ. John
Shaw assumes full
role of president.

$ 762

$ 772

2002

20052 Jefferies

turns 4o. Jefferics
acquires Quarterdeck
Investment Partners,
LLC, and a group

of 21 research and
banking px:ofessionals.
formerly of Robertson
Stephens. Helfant
Group, Inc, a
combination of
Lawrence Helfane,
LLC and W&D
Securiries, is formed,
creating the fourth
largest independent
floor broker on the
exchange, handling
approximately 12
percent of the daily
reported volume on
the NYSE. Richard
Handler is named
Chairman of the
Board. Jefferics moves
its headquarters to
New York, and has
1357 employees in over
20 offices worldwide,
and a market cap
exceeding $1 billion.

3 755

$IG]




1982

a8z Jefferies
PiOnCC"S .’lﬁfcl'}h(’ur ]

trading.
! H
1585 Jefferies Group,
Inc. goes public with
1,750,000 sharcs of |
its common stock at

$13.00 per share. |

in millions |

$57

in millions |

§—

In April 1999 Jefferies was separated from Investment Technology Group (ITG) in a fax-free spin-off. Year-end market capitalization for Jefferies has been adjusted 1o exclude the vaine
of ITG shares owned by Jefferics for the years 1994 through 1998, Jefferies” revenues dxclude nevenues from the disconrinued operations of 1TG for the pears 1937 dhrough 1999,

|

CELEBRATING 40 Y EARS
the last 20

1984

1084 Jefferies is

one of the rop ten

publicly traded bro-

kerages in profitability
)

and opens its first

international office

in London.

198y Jetferies
Internarional Limited
is founded and global

expansion begins.

ToTat Revenuss — 1982 - 2002

$ 107

® MARKET CAPITAL[ZA'I"ION%— 1984 -.2002

$ 1y

1 986?

1980, Jefferies
dcvel{)ps POSIT, a
\:rndilﬁg system thac
anon):’mously marches
instituitional buyers
and sellers.

i987 Frank Baxter
assumes position
of CEO.

1988

1988 Jefferies posts
record $16 million
net carnings, declares
ts first ever quarterly
dividend, and reports
revenucs OF $|45
million, with 436
employees in 7

cities worldwide.

$ 137

1990

ra00 Jefferies

trades a record 3.5
percent of the con-
solidaced NYSE
tape. Jefferies hires
;‘Ippl'().\'l‘ln:ltcll\v' 4,0
former Drexel
Burnham Lambert
employees, placing
Jefferics among
the top three high
yield bond traders.
Jefferies begins its

raxable fixed income
business, launches
investment banking
and equity-linked
businesses and begins
trading international
convertibles.

$ 150

$ 68






Our Goal

To build the leading investment bank serving middle-
market investors and issuers — led by the strongest
capital markets trading platform in the industry.

JerrerTES GROUP, INC.

2002 Annual Report



Consecutive years of record net revenues and earnings |

Securities traded in 2002

Value of investment banking transactions in 2002
2,0 bill

Average daily reported volume of the NYSE executed :

12.9%
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JEFFERIES GROUP, INC. 2002 ANNUAL REPORT

Financiar HiGHLIGHTS

at or for the year ended December 31,

(in millions, except per shate amounts) 2002 2001 Change

Total Revenues $ 754.8 $ 78s.0 (4%)

Net Revenues $ 674.7 $ 6703 1%

Operating Income 103.7 102.7 1%

Net Earnings 62.6 59.5 5%

Earpings Per Share (diluted) 2.27 2.28 0%

Book Value Per Share 23.32 21.08 1%

Stockholders” Equity 628.5 565.7 1%

Closing Stock Price 41.97 42.31 (1%)

Ner Revexues Ner Earnines EarninGs Per SHare
(in millions) (in millions) ‘

00 o1 02 00 o1 oz
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MANAGEMENT LETTER TO SHAREHOLDERS

Tre Past FEW YEARS have taken their toll on our entire industry. Equity
indices posted their third consecutive year of declines, while new corporate
issuance, trading volumes, and the level of merger and acquisition activity all
fell steeply again in 2002. Despite this brutal environment, Jefferies has invested
heavily in its platform, and we are pleased to report our third consecutive year

of record net revenues and net earnings.

We are proud of the results
we were able to achieve during
2002 in each of our business
units, every one of which
worked diligently on a daily
basis to find the best opportu-
nities for our clients, Net earn-
ings increased five percent to
a record $62.6 millton. Fully
diluted earnings per share
before extraordinary items

(2 cents for debt repurchase

at a premium) were a record
$2.29 compared to $2.28 for
2001 In addition, we achieved
our third consecutive yearly
increase in investment banking
revenues to $140 million in
2002. Qur positive results were
enhanced by aggressive cost
controls and active manage-
ment of compensation, all

of which were made possible
because Jefferies is largely
owned by its employees.

Each of our colleagues has a
vested interest in protecting
the value of our firm during

these challenging times.

Since 2000, we have taken an
opportunistic approach to the
disarray in the capital markets
and among our competitors by
signiﬁcantly investing in our
most valuable asset — human
capital. We've made substantial
additions across all areas of
our firm with a focus on rev-
enue producing professionals
who believe in our entrepre-
neurial business model. One
of the most significant addi-

tions was our acquisition of

Quarterdeck Investment
Partners, LLC, a leading
investment bank specializing in
mergers and acquisitions in the
global aerospace, defense, and
federal information technology
industries. Through our prior
strategic alliance, we have
worked successfully with Jon
Kutler and his team for the
past two years, We believe

the strength of Quarterdeck’s
corporate relationships and
Jefferies’ ability to access all
aspects of the capital markets
is a combination that best

serves our collective clients.
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“Jefferies has emerged
from three toug/y years
in our a‘ndusny with
a solid balance sheet
and a strong [apital
position. We have over
$1 billion in mpz’tal to
facilitate transactions,

and significant lz'quz'dity

fo continue investing
in our platform and

expamf our core compe~

tencies. We are more
client-focused, relation-
ship-driven, and ready
to serve the middle
market than ever befors’

RicHarp B. HanDLER

5
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Additionally, we bolstered our sales
and trading, investment banking
and research efforts with experi-
enced groups from Robertson
Stephens, Herzog/Merrill Lynch,
and ABN Amro, as well as key
Street veterans who believe, as
Roy Furman did in joining in 2001,
that our firm offers the best invest-
ment banking platform on Wall
Street today. These professionals
are among the most respected

and talented in our industry and
we welcome them to our firm as
partners. By the same token, we
said goodbye to some long-time
employees who were critical in
building this company and we
thank them for their years of
hard work and dedication.

The last three years have been truly
pivotal for Jefferies. We have dra-
matically improved our platform
by making strategic investments to
enhance and expand our core com-
petencies, From the beginning of
2000 to the end of 2002, Jefferies
has grown from goo to over 1,350
people, and our stock price has

appreciated substantially, outper-
forming relevant financial indices
and resulting in market capitaliza-
tion growth to over $1 billion.

In addition, employee ownership
is up considerably in the past few
years, and nearly every employee
at Jefferies now owns stock. The
employee/partners of this company
treat the hiring, capital allocation,
risk management, cost control,
and compliance decisions very
seriously and persona]ly, because we
collectively own a large percentage

of the firm.

Every one of our businesses has
been remarkably resilient through-
out this period of uncertainty.
Our equity sales and trading
business, the engine of our firm,
has weathered extreme volatility,
decimalization, and reductions in
volume. The high yield and con-
vertible groups have been consis-
tently profitable over the years.
We have made significant additions
to our investment banking depart-
ment, and the breadth of our deal
flow with regard to product and
industry diversification has never
been better. The integrity of our
research continues to be strong as
we support our investor client base.

Qur international and asset man-
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agement businesses remain solid.
We have cut costs and managed
risk. We have transformed a regional
boutique into a full-service invest-
ment bank, filling the void left by
independent, mid-sized investment
banking firms that have been
absorbed by large commercial banks
or have otherwise disappeared.

Although we have increased the
breadth of our businesses, we are
still committed to our roots as

a capital markets powerhouse.
We execute a daily average of more
than 12 percent of the reported
NYSE volume and trade over

$1 trillion in securities per year.
The combination of information
flow, strong long-term relation-
ships, and the tenacity to execute
complex financial transactions
results in our ability to bring
significant value to our clients.
We will continue to focus on
being the best provider of financial
services to mid-cap investors and
issuers. Today's market needs

a firm that can bring top-tier
capabilities to the middle marker,
Jefferies meets that need.

2002 ANNUAL REPORT

We thank each of our 1,357
employee/ partner/shareholders
for their unwavering focus and
dedication, every one of whom
helps to distinguish Jefferies from
our competitors. We are apprecia-
tive of the support of our outside
shareholders, whose loyalty we
value and appreciate. Finally, and
most important, we also thank
our loyal clients, because they are
what our firm is all about.

Forty years is a great achievement
and milestone for our firm, but

we have only just begun.

@LI@ Howle

Ricuarp B. Hanbprer
Chairman of the Board of Directors
and Chief Executive Officer

O Alor

Jorn C. SHaw, Jr.
Director, President and Chief
Operating Officer

“The past few years have
been some of the most
fballznging in recent
memory, and we have
taken every opportunity
to szmtegically enhance
our platform for the
coming years. The
momentum we have
genemtfd continues to
build, propelling us
into 2003. We believe
Jefferies is extremely
wzll—posin’onfcf to
become the leaa’ing mid-
dle-market investment

bank on Wall Street”

Joun C. SHaw, JR.
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200z HIGHLIGHTS

In 2002, Jefferies made
substantial investments
in its platform, includ-
ing the acquisition of
Quarterdeck Investment
Partners, LLC, and the
welcoming of experi-
enced groups from
Robertson Stephens,
Heﬂog/Merrill Lynch,
and ABN Amro, as well
as other key hires.

2002 ANNUAL REPORT

In December 2002, Jefferics
acquired Quarterdeck
[nvestment Partners, LLC, a
leading investment banking
firm exclusively serving the
global acrospace, defense. and
federal information technology
industries. Quarterdeck,
recently named “2002
Boutique Middle-Market
M&A Firm of the Year” by
The Megers and Acquisitions
Advisor, will operate as a unit
of Jefferies” investment bank-
ing division. The acquisition
and extension of a strategic
alliance established in 2001
brings Jon Kutler and his
experienced team to Jefferies.

Jon Kutler

CEQO, Quarterdeck

Investment Partners, LLC

Acquired December 2002
“Jefferies’ strong capital markets

capabilities complement the

inr/ustry k‘nowlzd‘gfl experiise

and re/ations/)ips of the

Quarterdeck team.”

In September 2002, Jefferies
expanded both its investment
banking and research opera-
tions with the hiring of 21
professionals formerly of
Robertson Stephens, including
David Reilly, a managing
director who now leads
Jefferies” investment banking
effort in the Services sector,
and Scott Sullivan who serves

as head of equity research sales.

Scotr Sullivan
SL’I)i\)." \'i((‘ 1’!'(5{\1(’[“,
Equity Sales & Trading
Joined August 2002

“]gﬁ(eries bas maty of the
qualities that 1 enjoyed abour
Robertson Stephens, but with
a business model that can
withstand ﬂmtuat‘ions in the
markets and the strength of a
trading powerhouse bebind it.”

e viam
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Jefferies’ equity sales and |
trading effort was bolstered
by the addition of experi-
enced individuals and groups
from Herzog / Merrill ;
Lynch and ABN Amro.

Kevin Quinn joined our \
Boston institutional sales !
effort, Alfonse Lentini and ‘
Anton Katz were hired as a
senior trader and a manéﬁging1
director of equity sales,; w
respectively, while Ron l
Hammer enhances our ‘

international trading unit.

Kevin Quinn |
Sentor Viee President, ;
li(illl!‘y Sdl('.‘ i
Joined September 2002 i

“The Jefferies platform appealed
to me and my team because
of the entrepreneurial nature |

of the firm and the uniqwﬁzc
opportunity it afforded us

to utilize our extensive
institutional sales experience
and rf[ationsbips while 'rnakil't(g
an immediate contribution
to the firm.”

2002 ANNUAL REPORT

Ron Hammer i
Senior Vice President, i
Fquity Sales ;
Joined March 2002
“While baving a global
[)[ﬂ?forﬂl aon P[lr \A’ill] [’)C
biggest and best on the Street,

Jefferies retains its entrepre- |

neurial spirit and hands-on

management St)vle.”

- Throtighout the year,
Jefferies welcomed several
senior'Wall Street veterans. |
Bob Lessin, a leading invest-
ment banker and former i
Salomon Smith Barney Viccf
Chairman, joined Jefferies
as a Vice Chairman. Ray w

Minclla, former Chairman |
of Berenson Minclla &
Company, and Gregg
Feinstein, previously Chief
Operating Officer and a |
Managing Direcror ac |
Berenson Minella, assumed

the roles of Dircctor of

Capital Markets Originntioﬁ

and Director of Mergers &

Acquisitions, respectively. |

Bob Lessin
Vice Chairman,
Jjoined Qctober 2002

“Jefferies possesses a superb
skill set in all aspects of
investmnent Zmn/\’iﬂg and the
capital markets — they are
very good al what matters.
I'm proud io leverage my
client rcla.tibnsbips with the
people of ]fjferifs because
they understand what is
important. The firm continues
to attract talent in a world
where relationships and

trust are key.”

Ray Minella
Directon, Capital
Markets Orgmation

Jomed fuly 2002

“In today’s environment,
[ bave been. impressed by
Jefferies’ strategic goal to be
the preferred investment bank
for middle-market companies,
and I am committed to helping
achieve that objective in

whatever way I can”



SALEs & TRADING

Jefferies is a top trader of equity, high yield

. . . ’ -
and convertible securities, with one of the largest
institutional sales forces on the Street. Qur more
than 200 institutional sales professionals trade
over $1 trillion in securities annually.

crt v
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2002 ANNUAL REPORT

A REVIEW OF OUR BUSINESS

EacH YEAR BRINGS WITH IT a new set of challenges, and 2002 was no
different. Despite continued market declines, Jefferies achieved a third consecutive

year of record net revenues and net earnings, while making sound investments in

its people, platform and philosophy — investments that we are confident will

pay off considerably in the years to come.

Jefteries provides focused
execution, outstanding capital
markets capabilities, independ-
ent research, straregic asset
management and superior mar-
ket knowledge to our clients.

SaLEs & TRADING

Jefferies” institutional sales and
trading businesses reported
solid earnings for 2002 despite
sluggishness in the marker,
lower volumes, and the overall

difficult economic environment.

Our relationship-based model,
combined with our exceptional
work ethic, has allowed us to
improve Jefferies’ market posi-
tion. Our goal continues to be
to increase market share and
realize meaningful growth on

an annual basis.

Equity Our equity sales and
trading unit achieved a record
year of credited revenues and
profits, trading nearly it billion
shares — an average of over 43
million shares per trading day.

As a result of our variable cost
structure, and in spite of the
difficule market climare, we
were able to opportunistically
hire key producers both

domestically and internationally.

‘We implemented an improved
management information Sys-
tem for our trading accounts,
and continued to leverage
technology in the day-to-day
operations of our execution

businesses and program trading,

Jefferies is a Top 5 trader in
nearly 1,200 Nasdaq stocks,
ranking third among major
investrnent banks (AutEx®
2002). We trade the shares of
more than 8,500 companies
and make a market in over
2,000 stocks — the latter repre-
senting an increase of Approxi-
mately 30 percent over 2001
Along with these gains, our
exchange-listed stock trading
was up 14 percent, and rev-
enues and profits of our
international trading efforts

tripled with the addition of
experienced teams in both New

York and London.

During the year, Jefferies’
NYSE floor brokerage sub-
sidiary, Helfant Group, Inc,,
grew its execution volume
from an average of 10 percent
of the daily reported NYSE
volume in 2001 to 12 percent in
2002, with an average daily exe-
cution of 183 million shares — a
total of 41.8 billion shares for
the year. In addition, orders

from overseas increased fivefold.

The year 2002 was also an
exciting year for our equity
rescarch sales and syndicate
groups, as we continued distrib-
uting a valuable, research-driven
product to our institutional
client base and participated in
over 20 equity capital markets
transactions, including assisting
the investment banking division
on the successful IPO and fol-
low-on offering for ManTech

International Corporation.

SALES & TRADING UNITS: Equity Sales & Trading, International Securities Trading, Portfolio Trading, NYSE Brokerage,
Equity Research Sales & Syndicate, High Yield Sales & Trading, Bank Debt Trading, Convertible Sales & Trading
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In 2003, we look forward to
the integration of our elec-
tronic trading units, and we
will continue to opportunisti-
cally hire top producers. We
expect to expand our private
client effort by adding a
WRAP product, fixed income
capabilities, and additional
teams and brokers. In response
to the market environment, we
also plan to increase European
market-making efforts in our

London office.

High Yield Historically high
default rates, liquidity con-
straints, and a weak underwrit-
Ing environment continued to
define the high yield market
throughout most of 2002. In
this very challenging environ-
ment, we focused on distressed
and special situations, trading
greater than $20 billion in
securities for the second con-
secutive year. A creative and
entrepreneurial spirit prevailed,
as we realized revenues through
existing infrastructure and a
team-oriented approach. For
example, we leveraged our dis-
tressed and special situations
knowledge and expertise into
restructuring assignments.

2002 ANNUAL REPORT

Additionally, we grew our
available capital by $50 million
to in excess of $goo million,
Qur seasoned staff of close to
30 sales, trading, and research
professionals has proven
capabilities in new issues,

high yield, distressed, and
bank debt, regardless of

market conditions.

Convertibles Completing over
$12 billion in trades for more
than 350 institutional clients in
2002, Jefferies’ convertible sales
and trading unit reported rev-
enues of $30 million. The dif-
ficult trading environment that
typified 2001 continued into
2002, with low trading volumes
and a scarcity of new issues.
Despite these conditions, we
were able to assist our invest-
ment banking and high yield
sales and trading groups in
completing a very difficult

$135 million transaction for
Orbiral Sciences Corporation,
reﬁnancing a maturing convert-
ible issue with new high yield

notes plus warrants. Our dedi-

cated convertible professionals
possess an average of more
than 15 years of experience in
the sale, trading and pricing

of convertible securities. Going
forward, our focus remains

on offering unique solutions,
expanding our relationships
and distribution capabilities,
and maximizing our convertible
research efforts to the benefit

of our clients.

InVESTMENT BankiNG
Investrment banking revenues
of nearly $140 million for the
year represented a 13 percent
increase over 2001 and marked
the third consecutive year of
increasing revenues, Despite a
difficult capital markets envi-
ronment, we completed 8o
deals in 2002, representing
over $z0 billion in transaction
value. Our advisory and
restructuring practices contin-
ue to thrive, and financing
activity remains strong as we
continue to leverage our world-
class capital markets capabili-
ties, industry expertise and

financial advisory skills.

INVESTMENT BANKING PRODUCTS & SERVICES: Mergers & Acquisitions, Private Equity, Public Equity,
Recapitalization & Restructuring Advisory, Convertible Debt, High Yield Debt, Financial Advisory, Bank Financing




INVESTMENT BaNKING

Investment bnnkihg cojntinucs to be a source of
growth for Jefferies, pr}'oviding outstanding advisory,
M&A, and capim% -raising capabilities to our clients.
Qur 160 investment banking professionals completed
over 8o deals in 2boz, fepresenting over $20 billion
in total transaction value.



OUTPACING THE MARKET

Jefteries’ stock price has appreciated substantially
since the beginning of 2000, outperforming every

relevant market barometer.

JEF vs. Inpices

J | |
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-— EF In addition to the strong value, and we are commit-
= Russell zooo® performance of our stock, ted to continue adding
— S&P SmallCap 6oo we have a very conservative value to the firm through
— Ammex® Securities Broker Dealer balance sheet, including prudene and profirable
— S&P 00 one of the highest ratios growth. During the past

three years, we have imple-
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cmersiy and motivage
colleagmes 1o think like
owners, Today: employes
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gros, and we beliove
Jeffertes employees are
umiguely positioned e
continue managing for the

bottom line, At Jefferies
we §ivest in eurselves,

That ts the Jofferies way




RESEARCH

Jefteries” 9o equity, high yield and convertible
research professionals follow over 850 compa-
nies in more than 4o industries wotldwide,
providing value-added ideas for long- and

short-term investing,
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Our investment banking
division continued to capitalize
on the opportunities in the
middle market created by the
ongoing consolidation and
retrenchment of Wall Street
firms. We hired a number of
professionals at a time when
most firms were contracting;
acquired Quarterdeck
Investment Partners, LLG;
formed dedicated M&A and
Financial Sponsor groups; and
added new industry specializa-
tions, These all served to fur-
ther broaden our relationships
and expertise, and to signifi-

cantly enhance our capabilitics.

The year 2002 strengthened
Jefferies’ reputation for superi-
or advisory capabilities, cre-
ative solutions and a powerful
capital-raising platf’orm‘
Transactions that help demon-
strate these attributes and
highlight our distinguished

client service include:

2002 ANNUAL REPORT

o First Atlantic Capital, LID/
Golfsmith International, Inc.
In September 2002, Jefferies
acted as sole manager on the
offering of $93.8 million of
8.375% Senior Secured Notes
due 2009 for Golfsmith
International, Inc., a leading
specialty retailer of golf
equipment and related acces-
sories, in connection with its
acquisition by First Atlantic
Capital. Jefferies’ consumer
and high yield capital markets
specialists worked rogether
to quickly develop a structure
attractive to potential investors
and, despite extremely
ditficult market conditions,
successfully placed the debt
to fund the acquisition.

This transaction highlights
Jefferies” ability to meet the
needs of its financial sponsor
clients by offering a unique

financing alternative.

o

Parker Drilling Company

In April 2002, Jefferies acted
as the financial advisor to
Parket Drilling Company in
connection with an exchange
offer for a portion of Parker’s
$450 million of ¢%%
Senior Notes due 2006.

The exchange offer allowed
for the exchange of up to

$250 million in existing notes
for new 10%% Senior Notes
due 2009. Over $235 million
in bonds were exchanged,
representing a 94% accept-
ance rate. The transaction
offered a creative solution to
Parker’s intermediate-term
debt maturities while avoid-
ing the uncertainties of a

complete refinancing,

The joint efforts of Jefferies
and affiliate Quarterdeck
Investment Partners, LLC
tesulted in a number of promi-
nent transactions during the
year. The following illustrate
the complementary nature of
this partnership:

o ManTech International
Corporation In February
2002, following an introduc-
tion from Quarterdeck,
Jefferies lead-managed the
$132 million initial public
offering of ManTech
International Corporation, a
leading provider of informa-
tion technology and technical
services solutions ro U.S. fed-
eral government customers.
Although no company in the
sector had filed for an IPO
in years, the transaction was
oversubscribed — increased

AREAS OF RESEARCH COVERAGE: Aerospace; Apparel & Textile; Biotechnology; Consumer; Energy; Financial
Services; Food Products & Restaurants; Gaming & Leisure; Federal IT; Healthcare; Home Building; Industrial;
Kinowledge Services; Printing, Packaging & Printing-Related Industries; Maritime /Shipping; Media & Entertainment;
Retail; Special Situations; Technology & Information; Telecommunications
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by 2o percent in size — and
priced at the top of the filing
range. With Jefferies” success-
ful capital markets execution
and post-transaction support,
ManTech’s IPO was one of
the top performers of zooz,
paving the way for a same-
year $127 million follow-on
offering, lead-managed by
Jetferies/Quarterdeck, LLC.
Additionally, Quarterdeck
advised on two separate
ManTech related acquisitions
totaling more than $100 mil-

lion in value during 2002.

Orbital Sciences Corporation
Jefferies/Quarterdeck, LLC
acted as financial advisor
and solz placement agent to
Orbital Sciences Corporation,
a leading satellite and space
systems manufacturer, in
the refinancing of its $100
million of 5% Convertible
Subordinated Notes due
October 2002. Jefferies com-
pleted an offering of $135
million Second Priority
Secured Notes due August
2006. Through the combined
efforts of the investment
banking, and convertible and

high yield sales and trading
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groups, Jefferies was able

to eftectively communicate
the company’s story to insti-
tutional investors and design
a compleﬁe solution to
Orbital’s near-term maruriy.
Despite tumultuous market
conditions, the transaction
closed in August 2002, less
than six weeks before the
maturity date of the notes,

RESEARCH

Our commitment to continu-
ously upgrade and provide
outstanding independent
research remains strong and
our group now consists of
nearly go professionals world-
wide. Qur analysts conduct in-
depth quantitative and qualita-
tive research, integrating field
analysis, on-the-ground due
diligence and ongoing dialogue
with the managements of the
companies they cover. Research
is a tremendous resource to the
institutional investor, and our
goal ts for Jefferies’ research to
become a must-read item for

all our clients.

US. & European Equity

The year 2002 was an exciting
yeat for US. and European
equity research. The number
of companies we cover in
equity research increased nearly
25 percent during 2002, as we
initiated coverage in a number
of new industries and added
several key analysts. We now
cover biotechnology, consumer,
energy, financial services, gam-
ing & leisure, general industrial,
federal I'T, healthcare, knowl-
edge services, maritime, media
& entertainment, retail, tech-
nology & information, and
telecommunications, as well

as special situations. We are
committed to exploring oppor-
tunities to expand and upgrade
our research effort to identity
Inyestment opportunities for
our clients, both in the US,
and in Europe.

High Yield Jefferies continues
to benefit from one of the
larger and more experienced
high yield research staffs on
‘Wall Street. Our senior ana-
lysts and their associates cover
approximately 300 companies

in the aerospace, consumer
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ADDITIONAL SERVICES

As our core products have expanded, Jefferies
has established a number of additional groups
to assist clients in all aspects of business and
to effectively leverage our outstanding capital
markets expertise.



JEFFERIES GROUP, INC,

products, energy, food, gaming,
healthcare, homebuilding,
industrial and telecom industries,
as well as distressed and special
situations. Our research group
is instrumental in placing the
firm’s trading capital, generating
ideas for our institutional
investors and maintaining
high-quality client relacion-
ships through in-depth analysis
and keen understanding of all
types of credits.

Convertible Research
Instrumental in assisting the
clients of our convertibles
trading unit, Jefferies’ convert-
ible research effort continues
to focus on identifying under-
valued securities with above-
average vield and limited
downside in the US. and
abroad. Qur research profes-
sionals analyze the majority
of compantes 1ssuing securities
within the entire convertible
universe. In a particularly
challenging year, Jefferies’

convertible research empha-
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sized credit analysis. In addition
to specific recommendations,
our analysts maintain a focus
list of securities that offer
superior risk/reward character-
istics. This list includes
relevant and supportive
fundamental dara. Qur team
has been very successful in
generating investment ideas
and identifying overlooked

opportunities for our clients.

ASSET MANAGEMENT
Jefferies is committed to
building its asset management
businesses through high yield,
private equity and international
convertible bond funds, strate-
gically leveraging our core
strengths in trading and
research, and supporting firm-
wide growth. Looking forward,
we plan to pursue several ini-
tiatives in 2003 that will build
the amount of assets under
management and contribute
positively to our other busi-

nesses. Jefferies’ asset managers
strategically invest in private
equity, equity—linked/convertible
securities, mezzanine equity and
debt, high yield and bank debt
(senior, senior secured and senior

unsecured), and DIP lending.

High Yield Our high yield
funds had a solid year as
compared to every relevant
high yield benchmark. The
Jefferies Partners Opportunity
Funds delivered a composite
gross return of approximately
17.3 percent. With over $goo-
million in available capiml,
our high yield platform utilizes
a three-pronged focus: tradi-
tional high yield, distressed,
and special situations. This
approach, coupled with an
ability to participate in DIP
and bridge lending, as well as
bank debt trading and invest-
ing, provides flexibility to
adapt to and remain profitable

in all market environments.

VALUE-aDDED SERVICES: Correspondent Clearing, Securities Lending, Private Client Services, Prime Brokerage,

Bonds Direct Securities LLC
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FS Private Investments/]eﬂeries
Capilal Partners FS Private
Investments, now known as
Jefferies Capital Partners, our
associated private equity group,
had an active investment year,
taking advantage of opportuni-
ties presented by the difficult
environment. Jefferies Capital
Partners manages two private
equity funds with a combined
$600 million in equity com-
mitments. It makes private
equity and equity-linked
investments in management
buyout, industry consolidation,
recapitalization and growth
equity opportunities in
private and public middle-
market companies that have
establisked businesses and

high growth potential.

Jefferies Assetr Management Lid.
Qur Zurich-based convertible
securities management sub-
sidiary is one of the largest
and most experienced providers
of asset management services
in the global convertible field,
and developed and maintains
the industry standard, Jefferies
Active Convertible Index
(JACI), a unique benchmarking

and management tool for global
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convertible managers. In 2002,
we captured a number of key
mandates while increasing
assets under management nine
percent to over $730 million.
Convertible bonds continued to
prove their value as a separate
asset class in 2002, outperform-
ing their bond/equity bench-

mark by over soo basis points.

INTERNATIONAL
International convertible
research, sales and trading,

a strong international equity
trading desk and a highly
focused small- and mid-cap
European and Japanese equity
research sales group are the
core strengths of our interna-
tional division. The addition
of a successful international
equity trading team in New
York helped boost the interna-
tional division to revenues of
over $74 million, an increase
of nearly 20 percent over 2001.
Our equity-linked business
increased revenues, despite the
difficult market conditions,

as a result of increased
convertible and equity trading
volumes in Tokyo and Zurich
and higher turnover in illiquid
European convertible bond
issues in London and New

York. Business inttiatives in 2002

included the establishment of
an international arm of our
domestic securities lending
business, an expansion of our
international equity relative
value sales team, and the
strengthening of our interna-
tional convertible bond research
and sales teams, Initiatives for
2003 include the expansion of
international equity trading,
European research sales, and

asset management.

ADDITIONAL SERVICES
Correspondent Clearing
Jefferies’ correspondent clear-
ing unit provides a robust and
flexible platform and is known
for providing quality customer
service and efficient process-
ing. Jefferies is a full-service
provider of execution and
clearing services to broker
dealers and other financial
institutions. Qur proprietary
platform provides timely and
efficient clearing and settle-
ment services in more than

30 countries.

INTERNATIONAL LOCATIONS: Hong Kong, London, New York, Paris, Tokye, Zurich




INTERNATIONAL

ntionial efforts effectively complement
our domestic dapabilities, providing a full range of
banking and brokerage services for international
chientele, whi.lc;offerjing our US. clients access to

I
European and Asian markets.
|

Jefferies’ intern




1,357 ProFesstoNaLs 1IN OvER 20 OrrFicEs WORLDWIDE
Jefferies has invested heavily in one of its most pre-
cious commodities, its people. We've hired extremely
talented, motivated, ethical, production-driven
professionals, while retaining the quality employees
who have been integral to the firm’s growth.

DiversiFrep GROWTH
(end-of-year headcount)

® Investment Banking Jefferies” professionals give the financial industry has
® Sales & Trading 110 percent every day, under.gone massive corpo-
®  Asset:Management: working diligently to find rate downsizing, Jefferies
® Rescarch the best possible trade, has increased its headcount
u Other deal, opportunity or solu- more than 30 percent since
® International tion for our clients. While the beginning of 2000.
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Securities Lending Our
securities lending unit remains
a critical component of our
operating revenues, with bor-
rowed securities growing more
than 25 percent in 2002 to
over $5 billion. Jefferies added
a securities lending desk in our
London office, supporting the
firm’s commitment to grow.
our international product.
Given Jefferies’ access to over
$1 trillion of domestic and
foreign securities, clients look
to us to assist with their

portfolio hedging strategies.

Prime Brokerage Jefferies offers
members of the professional
investment community, namely
hedge funds, money managers
and registered investment
advisors, the ability to use
our state-of-the-art operations
network to support their
growing businesses.

Private Client Services

Private Client Services s

a natural extension of the
Jefteries platform and shares
the same client-focused, rela-
tionship-based strategy. Private
Client Services offers advisory,
portfolio management, and
customized financial solutions
to sophisticated investors,
corpotate executives, COrpora-
tions and institutions.
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Bonds Direct Securities LLC
During its first full year of
operation, Bonds Direct grew
its client base to more than
8oo institutions throughout
the US., Canada, and Europe.
Bonds Direct provides invest-
ment grade, fixed income
transaction execution to insti-
tutions for their odd lot trades
and acts as principal in offering
a combination of professional
sales and true on-line, real-time

trading coverage.

TECHNOLOGY

Jefteries’ outstanding technolo-
gy team continues to be an
invaluable component of our
platform, increasing our trad-
ing capacity, streamlining our
processes, and facilitating
communication throughout the
Jefferies network. We continued
to (nvest in our network infra-
structure this past year to cre-
ate additional capacity, resilien-
cy, and security. Maintaining
robust connectivity has allowed
the firm to expand its person-
nel, offices, and products in an

opportunistic manner while

protecting the flow of infor-
mation that ties us together
globally. This information
platform was expanded to
include: providing real-time
electronic “looks” from
brokers on the floor of the
NYSE; capturing customer
contact information and
sharing it in real time;
making markets in over
2,000 stocks; and extending
our technology platform to

customers as appropriate.

The year 2002 was another
pivotal year for Jefferies as we
continued to brave the markets
while adding valuable employ-
ees and further expanding our
products and services. We are
hopeful that the markets will
rerurn to health and we look
forward to continue serving
our clients with confidence
that our platform offers the
best financial services in the
industry for mid-cap investors

and issuers.
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CoNDENSED CONSOLIDATED STATEMENTS OF EARNINGS

Year Ended December 31,

(In Thousands, Except Per Share Amounts) 2002 2001 2000
REVENUES:
Commussions $ 268,984 $ 233,860 $ 221471
Principal transactions 235,281 273,736 264,130
Investment banking 139,828 124,099 00,743
Ineerest 92,027 131,408 172,124
Asset management 12,026 17,687 9,560
Other 6,630 4,201 3,835
Total revenues 754,776 784,901 761,863
Interest expense 80,037 114,709 144,460
Revenues, net of interest expense 674,689 670,282 617,403

NON-INTEREST EXPENSES:

Compensation and benefits 385,585 400,159 376,571
Floor brokerage and clearing fees 54,681 47,451 36,908
Technology and communications 52,216 44,583 45,398
Occupancy and equipment rental 26,156 22,916 19,193
Business development 22,973 21,349 18,432
Other 29,386 31,172 25,508
Tortal non-interest expenses 570,997 567,630 522,010
Earnings before income taxes 103,692 102,652 95,393
Income taxes 41,121 43113 40,412
Net earnings § G251 $ 50539 $ 54,081

EARNINGS PER SHARE OF COMMON STOCK:
Basic $ 2.54 $ 2.42 $ 2.30
Diluted $ 2.27 $ 2.28 $ 2.26

WEIGHTED AVERAGE SHARES OF COMMON STOCK:
Basic 24,616 24,612 23,912
Diluted 27,510 26,132 24,335
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ConnENSED CONSOLIDATED STATEMENTS OF FINaNciaL CoNDITION

December 31,

(In Thousands) 2002 2001 2000
ASSETS
Cash and cash equivalents $ 39,048 $ 188,106 $ 24,996

Cash and securities segregated and on deposit

for regulatory purposes or deposited with

clearing and depository organizations 288,576 154,989 206,444
Securities borrowed 5,119,352 3,886,018 2,643,185
Receivable from brokers, dealers and clearing

organizations 102,371 177,708 217,492
Receivable from customers 206,329 136,605 254,562
Securities owned 508,723 385,634 321,062
Investments 334,361 168,863 136,047
Premises and equipment 49,355 48,436 43,635
Goodwill 54,472 34,756 12,990
Other assets 195,204 162,722 97,456

$ 6,898,601 $5344.737 $ 3,957.869

L1aBILITIES AND STockHOLDERS EqQuiTy

Bank loans $ 12,000 $ 50,000 $ -
Securities loaned 4,738,038 3,838,999 2,402,528
Payable to brokers, dealers and clearing
organizations 109,077 46,843 20,960
Payable to customers 481346 313,207 501,786
Securities sold, not yet purchased 239,285 150,146 171,685
Accrued expenses and other liabilities 236,922 226,089 249,918
5,817,568 4,625,284 3:346,877
Long-term debt 452,606 153,797 152,545
6,270,174 4,779,081 3,409,422

StockHOLDERS EquiTy:

Preferred stock — - _

Common stock 3 3 3
Additional paid-in capital 226,787 159,018 86,004
Retained earnings 496,418 439,105 384,846
Less:
Treasury stock (90.817) (27.856) (10,383)
Currency translation adjustments 1,895 (2,403) (88s)
Additional minimum pension liability (5,769) (2:301) (1,&38)
Net stockholders’ equity 628,517 565,656 458,447

$ 6,898,601 $ 5,344,737 $ 3,957,869
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SELECTED QUARTERLY DATA (UNAUDITED)

(In Thousands, Except Per Share and Percentage Data) March June  September December Year
2002 EARNINGS STATEMENT DaTa
Revenues $ 195342 $ 200877 $ 179151 § 170,406 $ 754,776
Inrerest expense 17,598 22,748 20,242 19,499 80,087
Revenues, net of interest expense 177,744 178,129 158,909 159,907 674,680
Non-interest expenses 147,780 148,232 139,595 135,390 570,997
Earnings before income taxes 29,064 29,897 19,314 24,517 103,692
Income taxes 12,292 12,282 7:532 9,015 41,121

Ner earnings $ 17672 $ 1765 $ 782§ 15502 § 0 62571
Earnings per share of Common Stock:

Basic 3 o71 $ o7z § 048 $ 063 § 2.54

Diluted 3 065 $ 0.64 $ 0.43 § 056 3 2.27
Weighted average shares of Common Stock:

Basic 24,766 24,626 24,645 24,439 24,616

Diluted 27,380 27,436 27,618 27,618 27,510
OTHER SELECTED DaTA
Total assets $5.905,707 $5090,024 $6,453004 $6,898,601 S 6,898,601
Long-term debt $ 469366 $ 433301 8 440,055 $ 452,606 § 452,606
Total stockholders’ equity $ 571342 $ 503424 $ 6088u § 628517 § 628517
Book value per share of Common Stock 3 2134 $ 2204 $ 2264 $ 2332 $ 23.32
Common stock shares outstanding 26,774 26,930 26,895 26,952 26,952
Annualized return on equity 12.5% 12.1% 7.9% 10.2% 10.7%
2001 EARNINGS STaTEMENT DaTa
Revenues $ 200,708 $ 215807 $ 165644 $ 103742 § 784001
Interest expense 32,803 34,453 28,565 18,888 114,709
Revenues, net of interest expense 176,905 181,444 137,079 174,854 670,282
Non-interest expenses 149,774 152,870 118,690 146,296 567,630
Earnings before income taxes 27,131 28.574 18,389 28,558 102,652
Income taxes 11,447 12,022 7757 11,887 43,113

Net earnings $ 15684 $ 6552 § 10632 § 16671 § 59539
Earnings per share of Common Stock:

Basic $ 065 $ 0.68 $ o043 $ 066 § 2.42

Diluted $ 063 $ 065 $ o.40 $ 06t § 2.28
Weighted average shares of Common Stock:

Basic 24,039 24,206 24,938 25,233 24,612

Diluted 25,061 25,564 26,503 27,247 26,132
OTHER SELECTED DaTa
Total assets $5717.004  $ 4081071 § 4315783 $5344.737 85344737
Long term debt $ 15238 & 153616 153830 S 153797 $ 153,797
Total stockholders’ equity $ 48331 $ 507051 $ 552,052 $ 565656 § 565,656
Book value per share of Common Stock $ 1034 § 1962 $ 2053 $ 208 $ 2108
Common stock shares outstanding 24,936 25,838 26,033 26,836 26,836
Annualized return on equity 13.4% 13.5% 8.1% 12.0% 1.7%
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INDEPENDENT AUDITORS' REPORT

THE BoArRD 0F DIRECTORS AND STOCKHOLDERS
Jerreries Group, INC.:

We have audited, in accordance with auditing standards generally accepted in the United States

of America, the consolidated statements of financial condition of Jefferies Group, Inc. and
subsidiartes as of December 31, 2002, 2001, and 2000, and the related consolidated statements of
earnings, changes in stockholders’ equity, and comprehensive income (loss), and cash flows for each
of the years in the three-year period ended December 31, 2002 (not presented herein); and in our
reports dated January 20, 2003 and January 14, 2002, we expressed unqualified opinions on those
consolidated financial statements.

In our opinion, the information set forth in the accompanying condensed consolidated financial

statements is faitly stated, in all marerial respects, in relation to the consolidated financial

statements from which it has been derived.

KPme LP

Los Angeles, California

January 20, 2003

ForwarRD-LOOKING STATEMENTS

This annual report contains statements that may constitute “forward-looking statements” within the meaning of the safe barbor
provisions of Section 274 of the Securities Act of 1933, as amended, and Section 21F of the Securities Exchange Act of 1934,
as amended. These forward-looking statements may contain expectations regarding revenues, earnings, operations and other
financial projections, and may include statements of future performance, positioning, plans and objectives. These forward-looking
statements usually include the words “become” “continue)” “intend” “may,” “plan,” “will” and other similar expressions. These
forwam’-looking staternents represent only our bflief regardirg future events, many of which, by their nature, are in/Jen’ntly
uncertain and outside of our control. Actual vesults could differ materially from those projected in these forward-looking state-
ments. Please refer to our latest Annual Report on Form 10-K, our recent Quarterly Report on Form 10-Q) filed with the
Securities and Exchange Conumission on November 8, 2002 and other filings we make with the Securities and Exchange
Commission for a discussion of important factors that could cause actual results to differ materially from those projected in
these forward-looking statements. We do not assume any obligation to update any forward-looking statement we make.
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38 Management of the Company
is responsible for preparing
the consolidated financial
statemernits and related notes.
The consolidated financial
statements and related notes are
prepared in accordance with
generally accepted accounting
principles in the United States
of America. Other financial
data included in this report
are consistent with those in
the financial statements and

related notes.

Management recognizes the
tmportance of safeguarding the
Company’s assets and integrity.
Therefore, Management
devotes considerable attention
to understanding the risks of
its businesses, promoting the
highest standards of ethical
conduct, exercising responsible
stewardship over the Company’s
assets, and presenting fair
financial statements.

The Company regularly
reviews its framework of
internal controls, taking into
account changing circumstances.
Corrective actions are taken to
address control deficiencies,
and other opportunities for
improvement are implemented
when cost effective.
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MANAGEMENT'S DiscussioN oF FINANCIAL RESPONSIBILITY

The framework of internal
control includes policies, pro-
cedures, and organizational
structures that are overseen

by the Audit Committee

of the Board of Directors.
The Audit Committee, which
consists of three independent
directors, reviews the annual
Consolidated Financial
Statements with management
and the Company’s independent
auditors. The Audit Committee
is also responsible for the
appointment and reviews the
performance, independence
and fees of the independent
auditors and the professional
services they provide. The
Audit Commuittee also oversees
the Company’s system of inter-
nal accounting controls and

the internal audit function.

Oversight is provided by
independent units within the
Company, working together
to maintain the Company’s

internal control standards.

The Company has retained
the services of Ernst & Young
LLP to perform internal audit
procedures on an outsource
basis for the benefit of the
Company’s management and
Audit Committee.

The Finance Department
establishes accounting policies
and procedures, measures and
monitors financial risk, and
prepares financial statements
that fairly present the

underlying transactions and

events of the Company. The

Compliance Department is

both independent from busi-

ness line management and has

oversight responsibility for our

broker-dealer activities. This

roup monitors trading limits
group g

using various procedures to

oversee positions and risks.

The independent auditors,
KPMG LLP, perform annual
audits of the Company’s finan-

cial statements in accordance
with auditing standards generally
accepted in the United States
of America. The independent
auditors openly discuss with the
Audit Committee their views
on the quality of the financial
statements and related disclo-
sures and the adequacy of the
Company’s internal accounting
controls. KPMG LLP also
performs quarterly reviews of

interim financial statements.

(Rl B s

RicHarp B. HanpLER
Chairman of the Board of Directors
and Chief Executive Officer

O e

Joun C. SHaw, JR.
Director, President and Chizf
Operating Officer

SEPH A. SCHENK
Executive Vice President and

Chief Financial Officer
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Jeerer1Es Group, Inc. BoarDp oF DIRECTORS &

JerreriEs & Company, Inc. Execurive CoMMITTEE

RicHARD B. HanDLER

Chairman of the Board and
Chief Executive Officer
Jefferies Group, Inc. and
Jefferies & Company, Inc.
Director

Executive Commitice Member

Frank J. Maccriarora (1(2)(3)

President, St. Francis College
Director

—_1

Jonn C. SHaw. JR.
President and

Chief Operating Officer
Jefferies Group, Inc. and
Jefferies & Company, Inc.
Director

Esxcecutive Committee Member

A
i \’ / ‘
A

W. Patrick Campeere (0(2)3)

Independent Consultant
Director

Ricrarp G. Doorsy (0(2)(3)
Retired Chief Tnvestment Officer
Massachusetes Mutual Life
Insurance Company

Director

P

Jonarnan R. CunNINGHAM

Head of Convertible Securities
Jefferies & Company. Inc.
Executive Committee Member

JosepH A. SCHENK

Chief Financial Officer
Jefferies Group, Inc.

Executive Committee Member

Liovp H. FeLLer

'," ) ’c?i(
b AT
Brian P. FRIEDMAN

President, Jefferies Capital Partners
Exeeutive Committee Chairman

CrisrorD A. SIEGEL

Chief Executive Officer,
Jefteries International Limited
Executive Committee Member

Curis M. Kanorr
Co-Head of Investment Banking
Jefferies & Company, Inc.

Executive Committee Member

ANDREW R, WHITTAKER

Vice Chairman and

Co-Head of Investment Banking
Jefferies & Company, Inc.
Executive Committee Member

(1) Member of Audit Committee

General Counsel and Secretary (2) Member of Compensation Committee
Jefferies Group, Inc. and
Jefferies & Company, Inc.

Executive Committee Member

(3) Member of Corporate Governance and
Nominating Committee

(not pictured)
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CorPORATE DIrRECTORY International

Orrices oF JEFFERIES GROUP, INC. London

AND ITS AFFILIATES

Domestic

Jefferies International Limited (Headquarters)
Jefferies Europe Company Limited
Quarterdeck Investment Pariners, Limited
One Friday Street

London EC4M o] A England

(o11) 44 20 7618 3500

40 New York (Headguarters) Los Angeles
Jefferies Group, Inc. Jefferies & Company, Ine. TQ_k).’O N
Jefferies & Company, Inc. ntoo Santa Monica Boulevard Jefferies (Japan) Limired

Bonds Durect Securities LLC

520 Madison Avenue

New York, New York 10022
(212) 284 2300 (Jefferies)
(212) 284 2070 (Bonds Direct)

Helfant Group, Inc.

30 Broadl Street

New York, New York, 10004
(212) 425 7460

Atlanta

Jefferies & Company, Inc.
3414 Peachtree Road, N.E.
Atlanta, Georgia 30326
(404) 264 5000

Boston

Jefferies & Company, Inc.

One Post Ofhce Square
Boston, Massachusetts oz1og
(617) 342 7800

Chicago

Jefferies & Company, Inc.
55 West Monroe Street
Chicago, Illinois 60603
(312) 750 4700

Dallas

Jefferies & Company, Inc.
13355 Noel Road

Los Angeles, California goozs
(310) 445 ugg

Quarterdeck Investment Partners, LLC

i Santa Monica Boulevard
Los Angeles, CA goozs
(310) 481 0070

Nashville

Jefferies & Company, Inc.
2525 West End Avenue
Nashville, Tennessee 37203
(615) 963 8300

New Orleans

Jefferies & Company, Inc.

650 Poydras Street

New Orleans, Loutsiana 70130
(504) 681 5700

Richmond

Jefferies & Company, Inc.
3957 Westerre Parkway
Richmond, Virginia 23233
(804) 423 8200

San Francisco

Jefferies & Company, Ine.
650 California Street

San Francisco, California 94108

(415) 229 1500

Asahi Seimet Hibiva, Bldg. 5F
1~5-1, Yuraku-cho

Chiyoda-ku

Tokyo 100-0006 Japan

(o11) 813 5251 6100

Hong Kong

Jefferies Pacific Limited

Nine Queen’s Road Central
Hong Kong

(orr) 852 2822 188

Zurich

Jefferies (Switzerland) Led.
Jefferies Asser Management Ltd.
Uraniastrasse 12

8023 Zurich, Switzetland
(on) 411 227 1600

Paris

Jefferies International Limited (Paris Branch)
Jefferies Europe Company Limited

8 rue Halevy

75009 Paris, France

O11 331 5343 6700

General Counsel

Morgan, Lewis & Bockius LLP

Transfer Agent, Registrar
EquiServe

Independent Auditors

i Short Hills
Dallas, Texas 752 <
e e PRt
5t JEK Parkway Form 10-K

Houstor,

Jefferies & Company, Inc.
gog Fannin Street
Houston, Texas 77010
(713) 658 1100

Jersey City (Operations Office)
Jefferies & Company, Inc.
Harborside Financial Center
34 Exchange Place

Jersey City, New Jersey o731
(201) 200 1222

Short Hills, New Jersey 07078
(973) 912 2900

Stamford

Jefferies & Company, Inc.

One Station Place

Stamford, Connecticut o6go2

(203) 708 5840

Washington
Opuarterdeck Investment Partners, LLC
1399 New York Avenue NW
Washington, DC 20005
(202) 639 3980

Additional supporting detail to

the financial statements is provided
annually to the Securities and
Exchange Commission on SEC
Form 10-K. Copies may be obrained
without charge, upon request.

Company Securities

Jeffertes Group, Inc’s Common Stock
is listed on the New York Stock
Exchange under the symbol JEF.

Shareholder Inquiries
(203) 708-5975

Interner Address
hup:/ /wwwiefco.com







1972

1472 Jetferies opens
its Boston office.

#4373 Boyd buys
Jefferies back from
IDS. and Jefferies
rejoins NYSE.

1974

1574 The NYSE
raises its ratcs,
Jefferies resigns from
the NYSE, opting
for the flexibiliny.,
lower costs and-less
restrictions on grad-
ing hours of the
third market. Opens
Chicago office.

$7

!
i 1976
i

In a study
of exccution ability,
Jeferi
every other third-mar-
ket firm. Jefferies eakes
over NYSE broker
dealer Wagenseller &
Durst (W&D) and
expands into the high
net worth market.
Opens Adanta office.

€S 1T nkS ZlbO\’C

]

1978

Dy Jefferies has
offices in Los Angclcs,
New York, Chicngo,
Boston, Dallas,

and Aclanta.

1980

Boyd Jefferies
establishes the Stephen
A. Jefferies Scholaeship
Fund, a grant program
assisting the children
of Jefferies and ITG
employees to fulill

their academic goals.

$ 50
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CELEBRATING 40 YEARS

the first 20

1962

|
ifi Jefferies &'
Company, fnc. is!

born. Boyd Jefferics
sets up shop with

a $30,000 loan, onc
employee, le:]d a
booth on the flogr
of the Pacific Coast
Stock Exchange. ?

1965 SEC first |
identifies the chird
market, and! chfcx;’ics
becomes a E\ioncc}r
of third-marker
irading and'the u%sc
of what is known as
a sphir comﬁxissiojn,
or give-up, now r(gu—
tine on Wall Street.

I

1964

If)(}:,' Jefferies
joins the Detroit,
Midwest, Boston
and Philadelphia
stock exchanges.

ToraL REvenues — 1962 - 1980

in millions |

$1

166 Jefferies is
the 7th largest firm
in s}izc and trading

on jthe NYSE.

1;;!”%‘;' Jefferies
joins the New York
Stock Exchange and
begins over-the-
cotinter operations,
and establishes its

ch\v York ofiice.

$:4

1968

inis; Jefferies is
acquired by Investors
Diversified Services,
Inc. (IDS), is forced
to surrender NYSE
membership due to
Rule 318, and estab-
lishes its presence in
the chird market.

$16

|
i

1970

s Jetferies and
DS file suit against
the NYSE on

antitrust grounds,

opens Dallas office.



Jetteries Group, Ine.

520 Madison Avenuc
New York, New York 10022
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